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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP

Statement of the Management Responsibility for the Preparation and Approval of the Financial
Statements for the year ended 31 December 2020

The management of the Microfinance Organisation TAS FINANCE GROUP (hereinafter - the ‘Company’)
is responsible for the preparation of financial statements that present fairly, in all material respects the
financial position of the Company as of 31 December 2020, as well as financial results of its operations,
changes in equity and cash flows for the year ended on that date, in accordance with International Financial
Reporting Standards ('IFRS’).

When preparing the financial statements, the management is responsible for:

Selecling appropriate accounting policies and applying them consistently;
Presentation of information, including accounting policies, in a form thal ensures the relevance,
reliability, comparability and understandability of such information;

» Disclosure of additional information in cases when compliance with IFRS is not enough for users of
financial statements to understand the impact of certain transactions, as well as other evenls or
conditions on the financial position and financial results of the Company’s activity; and

* Preparing the financial statements based on the assumplion that the Company will continue as a
going concern.

Management is also responsible for:

s Development, implementation and maintenance of reliable internal control in all business units of the
Company;

= Maintenance of the accounting records in the manner, which allows lo disclose and explain
Company's transactions, and present al any moment the information on the financial position of the
Company with a sufficient degree of accuracy and ensure thal the financial statements comply with
IFRS;

+ Mainlenance of accounting records in accordance with applicable laws of the Republic of Kazakhstan
and IFRS;

= Taking all reasonably possible measures o ensure the safekeeping of the assels of the Company,
and

= Detection and prevention of financial and other irregularities.

The financial statements of the Company for the year ended 31 December 2020 were approved on 31
December 2020 and signed on behalf of the Company 30 April 2021,

General ém? NN M Tastekeyev D.T.
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INDEPENDENT AUDITORS’ REPORT

To the Participants of

Microfinancial Organisation TAS FINANCE GROUP LLP
Opinion

We have audited the accompanying financial statements of Microfinancial Organisation TAS FINANCE
GROUP LLP (hereinafter referred to as the 'Company'), consisting of the statement of financial position as
of 31 December 2020, statement of profit or loss and other comprehensive income, statement of changes
in equity, statement of cash flows for the year then ended, as well as explanatory notes to the financial
statements, including a summary of significant accounting policies.

In our opinion the accompanying financial statements fairly present, in all material respects, the financial
position of the Company as of 31 December 2020, as well as its financial performance and cash flows for
the year then ended, in accordance with International Financial Reporting Standards.

Basis for Opinion

We have performed our audit in accordance with the International Standards on Auditing. Our
responsibilities under those standards are described in the Auditor's Responsibility for the Audit of the
Financial Statements section of our report. We are independent in relation to the Company, as required by
the Code of Ethics for Professional Accountants of the International Ethics Standards Boards for
Accountants (Code of IESBA) and the ethical requirements applicable to our audit of the financial
statements in Kazakhstan, and we performed other ethical responsibilities of ours in compliance with those
requirements and the Code of Ethics for Professional Accountants. We believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide an
opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the financial
stalements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed lo respond to our assessment of the risks of material misstatement
of the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying financial
statements.

Cioeee Audit Astard, & limited latdlity partrership, registered under the Laws of the Republic of Karakitan, s & member of CROWE GLODAL,
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Key audit matter

How our audit addressed the key audit
matter

Provision for expected credit losses for the loans issued to customers

The assessment of the level of the provision for
expected credit losses on the loans issued to
customers in accordance with IFRS 9 is a key
area of judgment applied by the Company's
management.

The identification of factors that have significantly
increased credit risk since initial recognition,
including the identification of changes in the risk
of a default occurring over the remaining life of
the financial instrument, and the determination of
the probability of default and the level of default
losses, require significant use of professional
judgment, assumptions and analysis of various
historical, current and forecast information.

Key areas of judgement included the following:

- identifying loans with a significant
increase in credit risk or impaired loans, and
allocating loans issued to customers according to
the appropriate stages of impairment;

. Determining the expected credit losses in
the event of a loan default and the expected
repayment of the defaulted loans, including
valuation of collateral to determine default losses
on impaired loans to customers.

Due to the significant balances on loans to
customers, the degree of estimation uncertainty
and the complexity of judgments used by
management in estimating expected credit
losses. we have identified impairment of loans to
customers as a key audit matter.

Information on expected credit losses on loans to
customers is disclosed in Note 4 "Significant
accounting judgments and estimates”, Note 12
“Loans to customers” and Note 20 "Financial risk
management” to the financial statements.

Information on expected credit losses on loans to
customers is disclosed in Note 4 "Significant
accounting judgments and estimates”, Note 12
“Loans to customers™ and Note 21 “Financial risk

management” to the financial statements.

Our audit procedures included an analysis of the
methodology for assessing the provision for
expected credit losses on the loan portfolio,

We have also reviewed and tested controls on the
processes for identifying factors that have
significantly increased credit risk on loans issued
to customers since initial recognition and the
existence of default, including the maturity of
overdue loans and changes in internal credit
ratings.

We analyzed the judgments used by the
Company’s management in determining the
significant increase in credit risk and default
criteria for loans to customers in connection with
the ongaoing COVID-19 pandemic.

We have tesled, on a sample basis, the
underlying data and analyzed the assumptions
used by the Company in assessing the provision
for expected credit losses, including historical
information on debt servicing, financial and non-
financial information about the borrower, and
expected flows to recover losses in the event of
default as a result of the sale of held collateral.
We also analyzed the forward-looking
information, including the weights of the
scenarios used by the Company in the model for
calculating expected credit losses, taking into
account the uncertainty associated with the
COVID-18 pandemic.

We have recalculated the provision for expected
cradit losses.

We have reviewed the information on the
provision for expected credit losses on loans to
customers disclosed in the Notes to the financial
statements.

We did not find any significant deviations when
performing the above procedures.
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Assessment of financial liabilities

We consider this to be a key audit matter due to
the materiality of the amounts recognized and
due to the need for judgment by the Company's
management in determining the fair value of the
liability at the date of initial recognition.

Information about financial liabilities is presented
in Note 16 “Financial liabilities" and Note 21
"Financial risk management' to the financial

Our audit procedures included an analysis of the
methodology, model, and testing of the
underlying data used by the Company in
determining the fair value of financial liabilities at
initial recognition.

We have reviewed the information on financial
liabilities disclosed in the Notes to the financial
statements,

staterments.

Other information

The financial statements of the Company for the year ended December 31, 2019 were audited by ancther
auditor, who expressed a qualified opinion on the completeness and accuracy of the interest income on
these statements on September 4, 2020.

Responsibility of the Management for the Financial Statements

Management of the Company is responsible for preparation and fair presentation cf the financial statements
in accordance with the IFRS, and for such internal control as Management determines is necessary to
enable preparation of the financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, for disclosing going concern information, as appropriate, and for reporting on
a going concern basis, unless management intends to liquidate the Company, cease its activity or when it
has no other real alternative other than liquidation or termination of activity.

Those charged with governance are responsible for overseeing the preparation of the Company's financial
statements.

Auditor's Responsibility for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance whether the financial statements are free of material
misstatement due to fraud or error, and to issue an audit report with our audit opinion. Reasonable
assurance means a high degree of certainty, but does not guarantee that the audit performed in accordance
with the International Standards on Auditing always identifies significant misstatements, if any.
Misstatements can result from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of the audit performed in accordance with the International Standards on Auditing, we use
professional judgment and maintain professional skepticism throughout the audit. In addition, we perform
the following:

. Identify and assess the risks of material misstatement in the financial statements, whether due to
fraud or errors: design and perform audit procedures in response to the risks; obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

. Detection risk of material misstatement resulting from fraud is higher than the detection risk of
material misstatement due to errors, since fraud can involve conspiracy, falsification, deliberate omission,
misreprasentation of information or override of internal controls,
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«  Obtain understanding of the internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal cantrol.

* Evaluate the appropriateness of accounting policies used, and the reasonableness of accounting
estimates, and appropriateness of disclosures prepared by Management;

. Make a conclusion with respect to the appropriateness of application of going concern assumption,
and based on the audit evidence obtained we make a conclusion whether there is substantial uncertainty
due to certain events or conditions that can result in significant doubts about the Company’s ability to
continue as a going concern. If we come to a conclusion that significant uncertainty exists, in the audit
opinion we should draw attention to the relevant disclosure in the financial statements or, if such disclosure
is inadequate, we should qualify our opinion. Our conclusions are based on the audit evidence obtained
before the date of our audit opinion. However, fulure events or conditions can result in the loss of the
Company'’s ability to continue as a going concern;

. Evaluate the overall presentation of the financial statements, its structure and content, including
disclosures, we also evaluate whether the financial statements present the underlying transactions and
events so as to ensure their fair presentation.

We interact with those charged with governance, bringing to their attention, inter alia, information about the
planned scope of the audit and its timing, as well as material findings of the audit, including significant
shortcomings of the internal control identified in the course of the audit.

We also provide those charged with governance with a statement that we complied with all relevant ethical
requirements with respect to independence, and informed them about all relationships and other issues
that may reasonably be regarded as affecting the auditor's independence and, where necessary, about
appropriate precautions.

We select from the issues that we brought to the attention of those charged with governance those issues
that were most important to the audit of the financial statements for the current period and, therefore, are
key issues of the audit. We describe those issues in our audit opinion, except in cases where public

disclosure of those issues is prohibited by applicable laws or regulations, or, in very rare cases, where we
come to the conclusion that a certain matter shall not be communicated in our audit report, since we
reasonably assume that the adverse effects of communicating such information would be much stronger

than public benefit from iis disclosure.
Alberto Simoncini ;

Director Crowe Audit Astana Limited Liability
Partnership

Lidiya Petruk
Auditor

. e x Commercial licence to perform audit activities in
Audior qualiyirig certiiaste No. 000345 dated Astana International Financial Centre No. AFSA-O-

8 July 2003 issued by the Qualification . :
: ! CD-2019-0078 issued by Astana Financial Services
Commission for Auditors Certification of the Authority on 26 June 2018

Republic of Kazakhstan

Nur-Sultan, “EXPO" Building, 55/16 Mangilik EI
Ave., Block C 3.1, office 345

30 April 2021
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP

;:]nlt;munt of Profit and Loss and Other Comprehensive Income for the year ended 31 December
(in thousands of Kazakhstani tenge)

2019*
Note 2020 kit
Interest income [ 3,851,130 1,542,022
Interest expense 6 (480,664) (110,030)
Net interest income 3,370,466 1,431,992
General and administrative expenses 7 (1,254,825) (575.945)
{LIE}ESBS}I’ reversal losses from impairment and 11.12.13.14 (394 936) 15,427
write-offs
Other income and expenses ] 470,172 180,094
MNet loss on foreign exchange transactions (88,351) -
Income before tax 2,102,526 1,051,568
Income tax expense 9 (432,879) (215,854)
Income for the period 1,669,650 835,714
Other comprehensive income - -
Total comprehensive income for the period 1,669,650 B35,714

On behalf o?n Cnmp"‘hy'u. management: ﬁ
P e -""'H-'_ -'|- 1'
General Dlrn?n \ Tastekeyev D.T.

Ml
(ELLFT]
l | TAS "“"'I."'n"\ 3

LROUP

Chief Acn:nuntanl. Bakkozha M.B.
30 April 2021
Notes on pages 12-48 are an Integral part of these financial statements
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP

Statement of Financial Position
as of 31 December 2020
fin thousands of Kazakhstani tenge)

Note 31.12.2020 31.12.2019*
restated
ASSETS
Mon-current assets:
Property, plant and equipment 10 89916 B1,186
Intangible assets 16 280,706 28,844
Long-lerm loans to customers 12 1,214,228 -
Deferred tax assets 9 5,640 12,535
1,590,490 122,565
Current assets:
Loans to customers and interest receivable 12 12,905,504 2,749,639
Other financial assets 13 927,057 1,860,504
Prepayments and other current assets 14 60,114 16,782
Cash and cash equivalents 1" 457,495 67,779
14,350,170 4,694,704
TOTAL ASSETS 15,940,660 4,817,269
LIABILITIES AND EQUITY
Equity
Authorised capital 15 500,000 500,000
Retained earnings 2,876,520 1,206,873
Total owners’ equity 3,376,520 1,706,873
Non-current liabilities
Long-term financial liabilities 16 2,748,069 606,346
2,748,969 606,346
Current liabilities
Short-term financial liabilities 16 9,331,464 1,952,198
Trade payables 17 17,178 262,959
Other liabilities 18 240,008 43,570
Income tax payable 226,523 245322
9,815,171 2,504,050
TOTAL EQUITY AND LIABILITIES 15,940,660 4,817,269
On behalf of ﬂg_:Pquys management:
General Dlr/;ntﬁr’—“x R o\ M Tastekeyev D.T.
{:a-‘t. Musepor. + 1y u;:_‘\"u .1
Chief n;é;;hlufn.ﬁﬁt'fn we ' Bakkozha M.B.
W e ol
30 April 2021 sy
“Notes 6n pages 12-48 are an integral part of these financial statements
B
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP

Statement of Cash Flows for the year ended 31 December 2020

(in thousands of Kazakhstani lenge)

OPERATING ACTIVITIES:

Repayment of loans issued by clients

Interest received

Proceeds from borrowers for pawnshop services
Repayment of loans from related parties

Penalties received for late loan repayment

Other income

Issuance of loans to clients

Issuance of loans to related parties

Payments lo suppliers for goods and services
Salary payments

Payments for other taxes

Other payments

Cash from operating activities before income lax
and interast paid

Interest paid on loans

Interest paid on finance leases

Interest paid on the bonds

Corporate income tax

Met cash flows used from operating activities
INVESTING ACTIVITIES:

Acquisition of property, plant, and equipment
Net eash flows used from investing activities

Notes on pages 12-48 are an integral part of these financial statements

2020 2019
30,137,182 10,765,378
3,521,629 1,439,714
37,809 158,669
6,371,350 694,486
471,345 -
240,569 2,148,706
(35,359,984) (13,200,372)
(5,354,366) (223,000)
(539,756) (513,974)
(451,776) (154,402)
(37,845) (28,472)
(1,017) (1,439,086)
(964,860) (351,353)
(267,695) =
(23,437) 3
(187 3886) -
(451,638) (81,405)
(1,895,016) (432,758)
(22,014) (74,331)
(22,014) (74,331)




MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Statement of Cash Flows for the year ended 31 December 2020
{in thousands of Kazakhstani tenge)

FINANCING ACTIVITIES:

Receipt of loans 3,605,753 10,701,307
Repayment of loans (2,761,920) (10,349,283)
Proceeds from bond placement 1.521,000 -
Rental payments (41,728) -
Net cash flows received from financing

activities 2,323,105 352,024
Effect of currency exchange rates against tenge (15,896) ¥
Net inflow/{outflow) of cash 390,179 (155,065)
Cash and cash equivalents at the beginning of the 67 779 2272 844
year ' '
Change in provision for expected credit losses (463) =
Cash and cash equivalents at the end of the 457,495 67,779

On behalf of the Company's management:
General Dlrm:r *‘r AT L C@"/ Tastekeyev D.T.
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30 April 2021".

Bakkozha M.B.
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Notes on pages 12-48 are an integral part of these financial slatemenls
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Statement of Changes in Equity for the year ended 31 December 2020

{in thousands of Kazakhstani lenge)

As of 31 December 2018
Total comprehensive income
As of 31 December 2019

Total comprehensive income
As of 31 December 2020

fo VL lIl| .:-.'I
|| PAS FINANCS }'
- GROL 57

Ehiﬂf m:cuuntnnt
-\ 5 L /

\x;_ﬁ-.;-zs/
30 April 2021

Authorised
aquity Retained earnings Total
500,000 3r,159 871,159
- 835,714 835,714
500,000 1,206,873 1,706,873
- 1,669,647 1,669,647
500,000 2,876,520 3,376,520

On behalf nf-,ﬂ'u_i Company's management:
General D}mclur e :
fia ot LU T PR TR \

Tastekeyev D.T.

Bakkozha M.B.

Notes on pages 12-48 are an integral part of these financial statemenis

1
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP

Notes to the financial statements for the year ended 31 December 2020
{in thouzands of Kazakhstani tenge)

General Information

Microfinance organisation TAS FINANCE GROUP Limited Liability Parnership (hereinafter - the
“Company”) was registered on February 23, 2010 by the department of Karasay district for registration
and land cadaster of the branch of the non-profit joint stock company “Government for Citizens” of the
Almaly region with lhe name TAS Lombard LLP with the assigned BIN 100240019642. On January 15,
2018, the Company was re-regislered due to an increase In the authorised capital, a change in the
composition of participants and a change in name - from that date, the Company has the name TAS
FINANCE GROUP LLP. On May 15, 2020, the Company was re-registered due to a change in name -
from that date, the name of the Company is Microfinance Organisation TAS FINANCE GROUP.

Tl:le main activity of the Company is the provision of microcredits to individuals and legal entities with or
without collateral, short-term Ioans secured by movable property and pawn operations.

On July 14, 2020, the Company's participants decided to accept the loan portfolio of MFO TAS CREDIT
LLP. On July 15, 2020, the contract of assignment of the right of claim was signed on the basis of the
adopted decision.

The legal address of the Company: Republic of Kazakhstan, Almaty region, Kaskelen city, Abylai Khan
street, house 74,

TI_'la Company’s participants are citizens of lhe Republic of Kazakhstan, Mr. Tastekeyev Dulat Tursynovich
with a 50% share and Mrs. Aizhan Serikovna Tastekeyeva with a 50% share.

The accompanying financial statements were approved for issue and signed on behalf of the Company's
management on April 30, 2021.

Basis of preparation of the financial statements

These financial statements have been prepared in accordance with International Financial Reporting
Standards ('IFRS') issued by the International Accounting Standards Board ('IASB’), and interpretations
issued by the International Financial Reporting Standards Interpretations Committee ('IFRIC) IASB.
These financial stalements have been prepared on the historical cost basis, adjusted for the initial
recognition of financial instruments at fair value.

The acquisition cost is generally delermined based on the fair value of the consideration given in
exchange for the assets.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates and requires management to exercise judgments and assumptions in the
application of the Company's accounting policies. Areas of application that include increased levels of
complexity or the use of assumptions, and areas in which the use of estimates and assumptions Is material
to the Company's financial statements are disclosed in Note 4. These estimates are based on information
available at the date of the financial statements. Therefore, actual results could differ from these
estimates.

Fair value measurement

Fair value is defined as the amount that would be received to sell an asset or pald to transfer a liability in
an orderly transaction between market participants at the measurement date, whether that value is direclly
observable or otherwise determined. When measuring an asset or liability at fair value, the Company
considers the characleristics of the asset or liability if they were considered by market participants.

For estimates and disclosures in financial statements, fair value is determined as described above, except
for instruments subject to IAS 2, leases subject to IAS 17, and measurements that are comparable but
not equal to fair value (for example, net realizable value when measuring inventories in accordance with
IAS 2 or value in use when assessing impairment in accordance with 1AS 36),

12
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Basic of preparation of the financial statements (continued)

In addition, when preparing financial statements, the falr value measurement Is classified into levels
depending on the observability of the inpuls and their materiality for the measurement:

= level 1 - quoted prices (unadjusted) for the same assets and liabilities in active markels that the
entity can observe at the measurement date;

+ level 2 - inpuls that are nol consistent with Level 1, but observable for the asset or liability, directly
or indirectly; and

» level 3 - unobservable inpuls for the asset or liability,
Going concern principle

The financial statements of the Company have been prepared in accordance with the going concern
principle, which involves the realization of assets and the seitlement of liabilities and contractual
obligations in the ordinary course of business.

Due to the coronavirus pandemic in 2020, the Company's management believes thal the Company’s
forecasts, considering a reasonably possible pessimistic scenario, show that the Company has sufficient
liquidity to meet its cash needs in the foreseeable future, Accordingly, the Company continues to apply
the going concern principle in preparing these financial statements.

Conversion of foreign currency
Functional currency

These financial statements are presented in Kazakhstani tenge ("tenge”), which is the Company’s
functional currency and the presentation currency of these financial statements. All values presented in
these financial statements are rounded to the nearest thousand, unless otherwise indicated.

Transactions and balances

Transactions in foreign currencies are converted to the functional currency using the exchange rates at
the date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the conversion of monetary items of assets and liabilities denominated in foreign
currencies al the exchange rates at the reporting date are recognized in the statement of profit or loss
and other comprehensive income,

Non-monetary items that are measured based on historical cost in a foreign currency are converted al the
exchange rates prevailing at the date of the initial transactions. Mon-monetary items measured at fair
value in a foreign currency are converted at the exchange rates prevailing at the date when the fair value
was determined.

Review of significant aspects of accounting policies
MNew standards, clarifications and amendments to existing standards and clarifications

The accounting policies adopted in the preparation of the financial statements are consistenl with the
policies applied in the preparation of the separate financial statements of the Company for the year ended
December 31, 2019, except for the adopted new standards effective as of January 1, 2020. The Company
has not early adopted any other standards, clarifications or amendmenis that have been issued but are

not yel effective.

The following are new standards, amendments and interpretations that have been issued but are not yet
effective as of the date of the Company's financial statements, The Company intends to apply these
standards, amendments, and clarifications, if applicable, from the effective data.

13
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Review of significant aspects of accounting policies (continued)
Amendments to IFRS 3 - Definition of a Business

The amendments to IFRS 3 explain that, to be considered a business, an integrated set of activities and
assels must include at least a contribution and a fundamenlally significant process, which together can
significantly conlribute to the creation of relurns. This explains that the business does not necessarily
have to include all the inpuls and processes needed o create relurns. These amendments had no impacl
on the Company's financial stalemenls.

Amendments to IFRS 9, IAS 39 and IFRS 7 = Interest Rate Benchmark Reform

The amendments to IFRS 7, IFRS 9, and IAS 39 ‘Financial Instruments: Recognition and Measurement’
provide for a number of exemptions that apply to a¥ hedging relationships that are directly affected by the
base rate reform. The reform of the base interest rate affects the hedging relationship if it results in
uncertainties about the timing and / or amount of cash flows based on the base interest rate for the hedged
item or hedging instrument.

These amendments did not have any impact on the Company’s financial statements, as it does not have
an interest-rate hedging relationship.

Amendments to IAS 1 and IAS 8 - Definition of Material

The amendments propose a new definition of materiality, according to which ‘information is material if it
can reasonably be expected that its omission, misstatement or masking will affect the decisions of the
main users of general-purpose financial statements made by them based on these financial statements
that provide financial information about a particular reporting entity’.

The amendments explain that materiality will depend on the nature or quantitative significance of the
information (taken individually or in combination with other information) in the context of the financial

statements as a whole.

Misstatement is material if it can reasonably be expected to affect the decisions of the main users of the
financial statements. These amendments did not have any impact on the Company’s financial statements,

and it is expected that there will be no future impact either.
Conceptual Framework for Financial Reporting issued on 29 March 2018

The Conceptual Framework is not a standard, and none of the concepls contained therein override the
concepls or requirements in any standard. The purpose of the Conceptual Framework is to assist the
IASB in developing standards, to help preparers develop consistent accounting policies where there is no
applicable standard in place and to assist all parties to understand and interpret the standards, This will
affect those entities which developed their accounting policies based on the Conceptual Framework.

The revised Conceptual Framework includes some new concepls, updated definitions and recognition
criteria for assets and liabilities and clarifies some important concepts. These amendments had no impact

on the financial statements of the Company.
Amendments to IFRS 16 Covid-19 Related Rent Concesslons

On 28 May 2020, the IASB issued Covid-13-Related Rent Concessions - amendment to IFRS 16 Leases
The amendments provide relief to lessees from applying IFRS 16 guidance on lease modification
accounting for rent concessions arising as a direct consequence of the Covid-19 pandemic. As a practical
expedient, a lessee may elect not lo assess whelher a Covid-18 related rent concession from a lessor is
a lease modification. A lessee that makes this election accounts for any change in lease payments
resulting from the Covid-19 related rent concession the same way it would account for the change under
IFRS 16, if the change ware not a lease modification.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

The amendment applies to annual reporting periods beginning on or after 1 June 2020. Earlier application
is permitted. This amendmenlt had no impact on the financial statements of the Company.

Standards Issued but not yet effective

The following are new standards, amendments and interpretations that have been issued but are not yet
effective as of the dale of the Company's financial statements. The Company intends fo apply these
standards, amendments, and clarifications, if applicable, from the effective date.

Review of significant aspects of accounting policies (continued)

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation, and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance, and re-insurance),
regardless of the type of entities that issue them, as well as to certain quarantees and financial instruments
with discretionary participation features.

A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model for
insurance contracts that is more useful and consistent for insurers. In contrast to the requirements in IFRS
4, which are largely based on grandfathering previous local accounting policies, IFRS 17 provides a
comprehensive mode! for insurance contracts, covering all relevant accounting aspects. The core of IFRS
17 is the general model, supplemented by:

* a specific adaptation for contracts with direct participation features (the variable fee approach)
* a simplified approach (the premium allocation approach) mainly for short-duration contracts.
IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures

required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 an or before
the date it first applies IFRS 17. This standard is not applicable to the Company.

Amendments to IAS 1: Classification of Liabilities as Current or Nen-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 ta specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

= What is meant by a right to defer settlement

= That a right to defer must exist at the end of the reporting pericd

* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability does not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and
musl be applied retrospectively. This slandard is not applicable to the Company.

Amendments to IFRS 3 - Reference to the Conceptual Framework

In May 2020, the IASB Issued Amendments to IFRS 3 Business Combinations - Reference to the
Concaptual Framework. The amendments are intended to replace a reference to the Framework for the
Preparation and Fresenlation of Financial Stalements, issued in 1989, with a reference to the Conceptual
Framework for Financial Reporting issued in March 2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential
‘day 2° gains or losses arising for liabilities and contingent liabilities that would be within the scope of IAS
37 or IFRIC 21 Levies, if incurred separately.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
{in thousands of Kazakhstani lenge)

Al the same time, the Enqrd decided lo clarily existing guidance in IFRS 3 for contingent assels that would
not be affected by replacing the reference to the Framework for the Preparation and Presentation of the
Financial Statemenls.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and
apply prospectively,

Review of significant aspects of accounting policies (continued)

Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use, which
prohibits entities deducting from the cost of an item of property, plant and equipment, any proceeds from
selling items produced while bringing that asset to the location and condition necessary for it to be capabla
of operating in the manner intended by management. Instead, an entity recognizes the proceeds from
selling such items, and the costs of producing those items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must
be applied retrospectively to items of property, plant and equipment made available for use on or after the
beginning of the earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Company.
Amendments to IAS 37 - Onerous Contracts — Costs of Fulfilling a Contract

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include
when assessing whether a contract Is onerous or loss-making.

The amendments apply a ‘directly related cost approach’, The costs that relate directly to a contract to
provide goods or services include both incremental costs and an allocation of costs directly related to
contract activities. General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The
Company will apply these amendments to conlracls for which it has not yet fulfilled all its obligations at
the beginning of the annual reparting period in which it first applies the amendments.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-
time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative
iranslation differences using the amounts reported by the parent, based on the parent's date of transition
to IFRS. This amendment is also applied to an associate or jeint venture that elects to apply paragraph
D16(a) of IFRS 1.

This amendment is effeclive for annual periods beginning on or after 1 January 2022. Early application is

allowed.
This standard is not applicable to the Company.

IFRS 9 Financial Instruments — Fees in the 10 per cent' test for derecognition of financial liabilities

As part of the annual improvements lo IFRS process for the period 2018-2020, the IASB issued an
amendment to IFRS 9. The amendment explains the amounts of commission fees that an entity considers
when assessing whelher the terms of a new or modified financial liability differ materially from those of
the original financial liability. Such amounts include only those fees paid or received between a particular
lender and the borrower, including fees paid or received by the lender or the borrower on behalf of the
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Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

other party, The entity shall apply this amendment to financial liabililies that have been modified or
replaced on or after the start date of the annual reporting period in which the entity first applies the
amendmenl.

This amendment is effective for annual periods beginning on or after 1 January 2022. Early application is
allowed. The Company will apply this amendment to financial liabilities that have been modified or
replaced on or after the start date of the annual reporting period in which it first applies the amendment.
Review of significant aspects of accounting policies (continued)

The amendment is not expected to have a material impact on the Company.
IAS 41 Agriculture — Taxation in fair value measurements

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment
to IAS 41 Agriculture. The amendment removes the requirement in paragraph 22 of IAS 41 that entities
exclude cash flows for taxation when measuring the fair value of assets within the scope of IAS 41.

An entity applies the amendment prospectively to fair value measurements on or after the beginning of
the first annual reporting period beginning on or after 1 January 2022 with earlier adoption permitted.
This standard is not applicable to the Company.

Property, plant and equipment
Property, plant, and equipment are stated at cost less accumulated depreciation and impairment losses.

Such cost includes the cost of replacing parts of equipment and borrowing costs for long-term construction
projects if the capitalization criteria are met,

When significant components of property, plant and equipment need to be replaced at regular intervals,
lhe Company recognizes such components as separale assels with corresponding individual useful lives
and depreciates them accordingly.

Similarly, during a major technical inspection, the costs associated with it are recognized in the carrying
amount of property, plant, and equipment as a replacement of equipment if all the recognition criteria are
met.

All other repair and maintenance costs are recognized in profit or loss when incurred.

The present value of the estimated cost to retire an asset after use is included in the cost of the related
asset if the criteria for recognizing an allowance for future costs are met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the asset:
Useful life (number of years)

Transport 10
Computers 2-7
Other 1-10

Derecognition of property, plant and equipment or their significant components occurs on disposal or
when no future economic benefils are expected from the use or disposal of the asset.

Any gain or loss arnising from the derecognition of an asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss and
other comprehensive income for the period in which the assel is derecognized.

Useful lives and asset depreciation methods are reviewed at the end of each annual reporting period and
adjusled, as necessary.
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Notes to the financial statements for the year ended 31 December 2020
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Review of significant aspects of accounting policies (continued)
Impairment of non-financial assets

At each reporting date, the Cempany assesses whether there is any indicalion that the carrying amounts
of tangible and intangible assets may be impaired. If any such indication exists, the Company estimates
the recoverable amount of the asset to determine impairment amount. If it is not possible to estimate the
recoverable amount for an individual assel, the company determines the recoverable amount of the cash
generaling group of assets lo which the asset belongs. The value of the Company's assels is allocated to
individual cash-generating units or the smallest groups of cash-generating units for which a reasonable
and consistent allocation can be found.

The recoverable amount is determined as the higher of the asset's fair value less costs to sell and value
in use. In assessing value in use, the estimated future cash Mows are discounted at a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks inherent in this
asset, for which estimates of future cash flows have not been adjusled.

If the recoverable amount of the assel (cash-generating unit) is lower than the carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognized immediately in profit or loss.

If an impairment loss is subsequently reversed, the carrying amount of the asset (cash-generating unit) is
increased to the new estimate of recoverable amount so that the new camying amount does not exceed
the carrying amount that would have been determined if to this asset (cash-generating unit) there were
no recognized impairment loss in prior years. A reversal of an impairment loss is recognized immediately
in profit or loss.

Leases

At the time of entering into the agreement, the Company assesses whether the agreement is a lease or
whether it contains lease attributes, i.e., the Company determines whether the agreement transfers the
right to control the use of the identified asset for a certain period in exchange for a refund.

Company as a lassor

Leases where the Company does not transfer substantially all the risks and rewards associated with
owning the asset are classified as operating leases. Arising rental income is accounted for on a straight-
line basis over the lease term and is included in revenue in a separale statement of profit or loss and
other comprehensive income due to its operational nature. Initial direct costs incurred when entering into
an operating lease are included in the carrying amount of the leased asset and recognized over the lease
term on the same basis as rental income. Contingent rent Is recognized as revenue in the period in which
it was received.

Company as a tenant

Short- term rental and lease of assels with low cosi

The company applies the short-term lease exemption to its short-term office lease agreements (i.e.
contracts that have a lease term of no more than 12 months at the start of the lease and do not contain
an option to purchase the underlying asset) because it is considering changing the location of offices.
Lease payments for short-term leases are recognized as expenses on a straight-line basis over the lease

term.

The Company recognizes the right-of-use assets at the lease commencement date (i.e., the date on
which the underlying assel becomes available for use). Right-of-use assels are measured al cosl, less
accumulated depreciation, and accumulated impairmenl losses, adjusted for revaluation of lease
liabilities. The initial cost of the right-of-use assets includes the amount of the recognized lease liabilities,
the initial direct costs incurred, and the lease paymenls made on of before the lease commencement
date, less the lease incentive payments received. Right-of-use assets are amortized on a straight-line
basis over the shorer of the lease term or the estimated useful life of the assets.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhslani tenge)

Review of significant aspects of accounting policies (continued)

At the commencement date of the lease, the Company recognizes lease liabilities that are measured at
the present value of lease payments to be made over the lease term. Lease payments include fixed
paymenls (including subslantially fixed paymenls) less any incentive payments on leases receivable,
variable lease payments that depend on an index or rale and amounts that are expected lo be paid under
liquidation value guarantees. Lease paymenis also include the exercise price of the purchase option if
there is sufficient assurance that the Company will exercise the option, and the payment of lease
termination penallies if the lease term reflects the Company's potential exercise of the lease termination
oplion. Variable lease payments that are independent of the index or the rate are recognized as an
expense (except when incurred lo produce inventory) in the period in which an event or condition occurs
that results in such payments,

To calculate the present value of lease payments, the Company uses the market borrowing rate at the
start date of the lease, since the inlerest rale set out in the lease agreement cannot be easily determined.
After the lease commencement date, the amount of the lease liability increases to reflect the accrual of
interest and decreases to reflect the lease payments made. In addition, the Company revalues the
carrying amount of lease liabilities in the event of a medification, a change in the lease term, a change in
lease payments (for example, a change in future payments due to a change in the index or rate used lo
determine such payments), or a change in the valuation of the option to purchase the underlying asset.

Financial instruments-initial recognition and subsequent measuremant
Date of recognition

Financial assets and financial liabilities, other than loans issued, are initially recognized on the trade date,
which is the date on which the Company becomes a party to the contract that defines the terms of the
related instrument. This includes transactions on standard terms: the purchase or sale of financial assets,
the terms of which require delivery of the assels within a period which usually established by regulation
or traditionally applied in the market. Loans issued are recognized when funds are transferred to the
accounts of the beneficiaries.

Initial recognition of financial instruments

The classification of financial instruments at initial recognition depends on the contractual terms and the
business model used to manage the instruments. Financial instruments are initially measured at fair value,
including, or excluding transaclion costs, unless financial assels and financial liabilities are measured at
FVTPL. Financial instruments on initial recognition are measured at the transaction price. If the fair value
of financial instruments at initial recognition differs from the transaction price, the Company accounts for
the first day gain or loss as described below.

“First day"” profil or loss

If the transaction price differs from the fair value of the financial instrument at initial recognition and the
fair value is based on a valuation model that uses only cbservable market data, the Company recognizes
the difference between the transaction price and fair value in profit or loss. In cases, where fair value is
based on a valuation model in which some inputs are unobservable, the difference between the
transaction price and the fair value is recognized to deler the difference. Subsequently, the Company
recognizes this deferred difference as profit or loss only to the extent that it arises from a change in a
factor that market participants would consider when pricing the asset or liability.

Categories of measurement of financial assels and financial liabilities

The Company classifies all its financial assets based on the business model used to manage the assets
and the contractual terms of the assets as measured by:

+ amorized cost;
« fair value through profit or loss.

Financial liabililies are measured at amortized cost
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Review of significant aspects of accounting policies [continued)
Business model valuation

The company defines Ihe business model at the level, which reflects how the grouped financial assets
are managed to achieve a specific business goal.

The Company's business model is assessed not at the level of individual instruments, but at a higher level
of portfolio aggregation and is based on observable factors such as:

» how the performance of the business model and the return on financial assets held within that
business model are assessed and how this information is communicated to the organisation’s key
management personnel;

= -risks that affect the performance of the business model (and the return on financial assets held
within that business model) and the way these risks are managed; and

= the expected frequency, volume and timing of sales are also important aspects when assessing
the Company's business modal.

The business model assessment is based on scenarios that are reasonably expected to occur, excluding
the "worst case” or "stress” scenarios. If the cash flows after initial recognition are realized in a way that
differs from the Company's expectations, the Company does not change the classification of the
remaining financial assets held under this business model, but further takes such infarmation into account

when evaluating newly created or recently acquired financial assets.

Funds in banks and loans issued

The Company evaluates funds in banks and loans issued at amortized cost only if both of the following
conditions are met:

e a financial asset is held under a business model that aims to hold financial assets in order to

generate contractual cash flows.; ‘
« the contractual terms of the financial asset provide for the receipt of cash flows on the specified

dates, which are solely payments against the principal amount of the debt and interest on the outstanding
part of the principal amount of the debt.

Test of the characteristics provided in the cash flow contract (SPFY lesl)

As part of the second stage of the classification process, the Company evaluates the contractual terms
of the financial asset to determine whether the contractual cash flows i‘qr Iha asset are solely payrnﬂ{lts
for the principal amount and interest on the outstanding portion of the principal amount (the "SPPI test”).

For the purposes of this test, the "principal amount” is the fair value of a financial asset at initial recognition,
and it may change over the life of the financial assel (for example, if there are principal repayments or

premium/discount amortization).

The most significant elements of interest in a loan agreement are usually a refund for the time value of
money and a refund for credit risk. To perform the SPPI test, the Company applies judgment and analyzes
relevant factors, such as the currency in which the financial asset is denominated, and the period for

which the interest rate is set.

i iractual terms that have more than negligible impact on the risk exposure or volatility
gft t::nfaTﬁnLT:é;T flows that are not related to the undeﬂylnq Ic_-an agreement do not cause the
contractual cash flows to arise, which are solely payments for the principal amount of the debt and interest
on the outstanding part of the principal amount of the debt. In such cases, the financial asset must be
measured at fair value through profit or loss (hereinafter - "FVTPL").
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Review of significant aspects of accounting policies (continued)
Reclassification of financlal assets and financial llabilfties

The Company does not reclassify financlal assets after their initlal recognition.
Derecognition of financlal assets and financial Nabilitles

Derecognition due to a malerial modification of the terms of the instrument

The Company derecognizes a financial assel, such as loans issued, if the terms of the confract are
renegoliated so thal it effeclively becomes a new loan, and the difference is recognized as a gain or loss
on derecognition before the impairment loss is recognized.

Al initial recognition, loans are assigned to Stage 1 for the purpose of estimating expected credit losses
("ECL"), except when the loan is considered to have been acquired or created as a credit-impaired
financial asset

In assessing whether financial assets should be derecognized due to a material modification, the
Company considers, among other things, the following factors:

= change in the loan currency;
= adding a share component;

= change of counterparty;

+ whether the modification results in the ool no longer meeting the SPPI test criteria.

The Company derecognizes a financial llability when an existing financial liability is replaced by another
with the same lender but with substantially different terms, or if the terms of an existing liability are
substantially modified. For financial liabilities, the terms are considered 1o differ materially if the present
value of the cash flows under the new terms, including commission payments less commission received,
discounted at the original effective interest rate, differs by at least 10% from the discounted present value
of the remaining cash flows under the original financial liability.

If the modification does not result in a significant change in cash flows, the modification does not result in
derecognition. Based on changes in cash flows discounted at the original effective interest rate, the
Company recognizes a gain or loss on the modification (for financial assets before the impairment loss is

recognized).
Derecognition not related to material modification

Financlal assels

The Company derecognizes a financial asset (or, where appropriate, part of a financial asset or part of a
group of similar financial assets) when the contractual rights lo receive cash flows from that financial asset
have expired. The company also derecognizes a financial asset if it has transferred the financial asset

and the transfer meets the requirements for derecognition.
The company has transferred a financial asset if and only If it:

« transferred the contractual rights to receive cash flows from this financial asset; or
« relained the contractual rights 1o receive cash flows from the financial asset but assumed the
abligation to pay these cash flows without significant delay to a third party under the “transit” agreement,

The transfer of financial assets meets the requirements for derecognition if:

« The Company has transferred substantially all the risks and rewards of the asset; or
« The Company has not lransferred or retained substantially all the risks and rewards of the asset
but has transfarred control of the assel.

The Company believes that it has transferred control of the asset if and only if the receiving parly has ”".“
practical ability 1o sell the entire asset transferred to it to an independent third party and can use this
opportunity unilaterally without the need o impose additional restrictions on such a transfer,
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Review of significant aspects of accounting policies (continued)

If the Company has not transferred or retained substantially all the risks and rewards of the asset, but has
retained control of the translerred assel, the Company continues to recognize the financial asset to the
extent of its continuing involvement. In this case, the Company also recognizes the liability associated
with the assetl. The transferred assel and the associated liability are measured on a basis thal reflects the
righls and obligations that the Company has retained.

Conlinuing involvement, which takes the form of a guarantee for the transferred asset, is measured at the
lower of the original carrying amount of the asset or the maximum amount of consideration that the
Company may be required to pay.

Financial llabllities

The Company derecognizes a financial Fability when the contractual obligation is fulfilled, cancelled, or
terminated at the end of the term. When an existing financial liability is replaced by anather with the same
lender but with substantially different terms, or if the terms of an existing liability are substantially modified,
such replacement or modification is accounted for as derecognition of the original liability and recognition
of a new liability. The difference between the carrying amount of the original financial liability and the
consideration paid Is recognized in profit or loss.

Impairment of financial assels
Overview of the principles for esfimating expected credit losses

The Company recognizes a provision for expected credit losses ("ECL") for all loans issued and other
debt financial instruments that are not measured under the FVPL, as well as loan commitments and
financial guarantee agreements, which are collectively referred to as “financial instruments” in this section.

The provision for ECL is measured at the amount of credit losses that are expected to occur over the life
of the asset (expected credit losses over the entire term) if the credit risk of the financial asset has
increased significantly since initial recognition, otherwise the provision for losses will be measured at the
amount equal to the 12-month expected credit losses.

12-month ECL is the portion of the full-term ECL that represents the ECL that results from defaults on a
financial instrument that are possible within 12 months after the reporting date.

Significant increase in credit risk
The Company believes that the credit risk on a financial instrument has increased significantly if the
payments stipulated in the contract are overdue for more than 30 days. The Company also applies an

additional qualitative method to indicate that there has been a significant increase in the credit risk of the
asset, for example, the restructuring of the assel.

Grouping of financial assels that are evaluated on a group basis

In the case of a group-based assessment of ECL for a group of similar assets, the Company applies the
same principles for assessing whether there has been a significant increase in credit risk since initial

recognition.

Depending on the factors listed below, the Company evaluates the ECL either on an individual or group
basis.

The types of assets for which the Company evaluales the ECL on an individual basis include the following:

« all Stage 3 assels, regardless of the type of financial assets;
« large and unique instruments in the loan portfolio (more than 5% of the total loan partfalio).

The types of assets for which the Company evaluates the ECL on a group basis include the following:

« small and standard assets within the loan portfolio of individuals and legal entities.
2
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3 Review of significant aspects of accounting policies (continued)

The Company combines these financial assets into homogeneous groups depending on their internal and
external characteristics, as indicated below:

product type;

geographical location of the borrower;
use of credit facilities;
the cost of a financial instrument.

Based on the process described above, the Company groups its financial assets as lollows:

Stage 1

Stage 2

Stage 3

POCI

Upon initial recognition of the loan, the Company recognizes an allowance for
impairment in the amount of 12-month ECL. Stage 1 also includes loans issued
for which the credit risk has decreased to such an extent that they have been

transferred from Stage 2.

If the credit risk of the loans has increased significantly since the initial recognition,
the Company recognizes an allowance for impairment in the amount equal to the
full-term ECL. Stage 2 also includes loans issued for which the credit risk has
decreased to such an extent that they have been transferred from Stage 3.

Loans that are credit-impaired. The Company recognizes an allowance for
impairment in the amount equal to the full-term ECL.

Purchased or originated credit-impaired (POCI) financial assets — are the assels
for which there was a credit impairment at the time of initial recognition. On initial
recognition of PSCOs, financial assets are carried at fair value and subsequently
interest income on them is recognized on a credit risk adjusted EIR basis. ECL
provision is recognized or derecognized only to the extent that there has been a
change in the amount of expected credit losses.

If the Company does not have reasonable expectations regarding the recovery of the financial asset in
full or in part, then the gross carrying amount of this financial asset must be reduced. Such a decrease is

treated as a (partial) derecognition of the financial asset.
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Review of significant aspects of accounting policies (continued)

Calculating expected credit losses

The Company calculates the ECL based con two scenarios (the "baseline” and "adverse” scenarios),
weighted with probability, to estimate the expecled cash shortfalls, which are discounted using the EPS
or its approximate value. A cash shortfall is the difference between the cash flows due to the entity under
the contract and the cash flows that the entity expects to receive.

The mechanics of calculating the ECL are described below, and the main elements are the following:

Probability  of
default {(PD)

Exposure at
Default (EAD)

Loss given
default (LGD)

The probability of default (PD) is a calculated estimate of the probability of default
over a given time. Default can only occur at a certain point in time during the
period under review if the asset has not been derecognized and it is still part of
the portfolio.

Exposure at Default (EAD) is an estimate of the amount that is exposed to default
al some fulure date, considering expected changes of this amount after the
reporting date, including payments of principal and interest, stipulated by the
contract or otherwise, repayments of loans issued, and interest accrued because
of late payments.

Loss given default (LGD) is the estimate of the loss incurred in the event of a
default at a particular point in time. LGD is calculated as the difference between
contractual eash flows and the cash flows that the lender expects to receive,
including from the sala of collateral. This indicator is usually expressed as a
percentage in relation to EAD.

When assessing ECL, the Company considers two scenarios: baseline and unfavorable. The purpose of
using multiple scenarios is to model the nonlinear effects of macroeconomic assumptions on ECL. The
“baseline” scenario has a 75% probability, and the “unfavorable” scenario has a 25% probability. Each of
them has its own PD, EAD and LGD indicators. Where relevant, the multiple-scenario assessment also
considers the way in which defaulted loans are expected to recover, including the likelihood of an
improvement in credit quality, the value of collateral and the amount that could be obtained because of
the sale of the asset

The maximum period for which expected credit losses are calculated is the contractual life of the financial
instrument unless the Company has a legal right to withdraw the instrument earlier.

Impairment losses and their recoveries are accounted for and reported separately from modification gains
or losses, which are reflected as an adjustment to the gross carrying amount of financial assels.

4
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Review of significant aspects of accounting policies (continued)

The principles for evaluating ECL are described below.:

Stage 1

Stage 2

Stage 3

POCI

Commitments to
provide loans

Forecast information

12-month ECL |s calculated as part of lifetime ECL, which is ECL arising from
defaults on a financial instrument within 12 months after the reporting date.
The Company calculates 12-month ECLs based on expectations that a default
will occur within 12 months after the reporting date. This 12-month probability
of default is applied to the EAD and multiplied by the expected LGD and then
discounted using the approximate original EIR. Such calculations are made for
each of the two scenarios indicated above.

If the credil risk of a loan has increased significantly since initial recognition,
the Company recognizes an allowance for impairment in an amount equal lo
the ECL for the entire period. The calculation principles are the same as above,
including the ability to use multiple scenarios, except that PD and LGD are
calculated over the life of the instrument. The expected cash shortfalls are
discounted using the approximate value of the ariginal EIR.

For loans that are credit-impaired, the Company recognizes an allowance for
impairment in an amount equal to lifetime ECL. The calculation method is the
same as for Stage 2 assets, with PD set at 100%.

Purchased of originated credit-impaired financial assets are assets for which
there was a credil impairment at the time of initial recognition. In the case of
such assels, the Company recognizes as a provision for losses only
accumulated from the date of initial recognition changes in ECL for the whole
period, based on two probability weighted scenarios, and discounted using an
EIR adjusted for credit risk.

In measuring lifetime ECL for the unused portion of the loan commitment, the
Company considers the portion of the commitment that is expecled to be used
over the expected life. ECLs are subsequently calculated at the present value
of the expected cash shortfalls if the loan commitment is met based on two
probability-weighted scenarios. The expected cash shortfall is discounted
using the approximate expected EPR of the loan.

In its models for determining ECL, the company uses a wide range of forward-looking information as an
initial economic data, for example:

« GDP growlh;
« inflalion;
+« il price.

The underlying data and models used In the calculation of the ECL do not always reflect all the
characteristics of the market at the date of presentation of the financial statements. To reflect this,
somelimes qualitative adjusiments or overlays are made as temporary adjusiments if such differences

are significanl.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
{in thousands of Kazakhstani tenge)

CLL

Review of significant aspects of accounting policies (continued)

T4

Valuation of collateral

To mitigate credit risks for financial assets, the Company strives to use collateral wherever possible.
Collateral takes various forms, such as land, real estale, inventory turnover, vehicles, and conlainers.
Collateral, unless foreclosed, is nol reflected in the Company’s statement of financial position. However,
the fair value of collaleral is considered in determining ECL. Usually, it is assessed at least al the
conclusion of the contract and is revalued on a quarterly basis. For more details on the impact of various
credit enhancements on the Company, refer to Note 11.

Iy

'y

The Company uses available information sources using a comparative approach to measure assets held
as collateral, to the possible extent.

i
_-] ‘ Restructured and modified loans
—
:‘ The company may make concessions or renegotiate the original terms of the loan agreements in response
e -‘ to the financial difficulties of the borrower, rather than withdrawing or otherwise collecting collateral. The
S Company considers a loan to be restructured if such concessions or modifications are made as a result
il of the borrower's existing or anticipated financial difficulties and to which the Company would not have
'="‘:. agread in the event of the borrower's financial solvency. The restructuring of the loan may involve the
" extension of the contractual terms of payments and the approval of new loan terms. After renegotiation
- | of the terms of contracts, impairment losses are measured using the original EIR, that is, the EIR
] L calculated before the modification of the terms of the contract. The Company's policy involves constant
:;.:. monitoring of restructured loans to analyze the likelihood of making payments in the future. Derecognition
and reclassification decisions between Stage 2 and Stage 3 are made on a case-by-case basis. If;
:,:"_' because of these procedures, a loan loss event is identified, it will be disclosed and managed as an
] impaired restructured Phase 3 asset until it is repaid or written off.
—-4 In cases where the terms of a loan are renegotiated or modified but no derecognition occurs, the Company
o must also reassess whether there has been a significant increase in credit risk since initial recognition.
—4 The Company is also considering whether the assets should be classified in Stage 3. The Company does
al not reclassify from the category of restructured loans due to the short life of such instruments.
—-a g) Cash and cash equivalents
e | Cash recognized in the statement of financial position includes cash in current bank accounts and cash
i on hand.
.__n,:! h)  Labour costs and related deductions
_;.Js-; Wages and salaries, pension contributions, social insurance contributions, paid annual vacation and sick
a1 8 leave, bonuses and non-monetary benefits are accrued as the related work is performed by the
__',.ﬂ employees of the Company. In accordance with the requirements of the legislation of the Republic of
o Kazakhstan, the Company deducts the amounts of pension contributions from the salaries of employees
_F_:; - and transfers them to pension funds. When employees retire, the Company's financial obligations cease,
] :; and all payments are made by a single state accumulative pension fund.
ti;. = | )  Advances and prepayments
M. Advances or prepayments are carried at cost less any provision for impairment. Advances are classified
= :a as non-current if the expected period of receipt of the goods or services related to them exceeds one
i year, or if the advances relate to assets that will be recognized as non-current at initial recognition. The
& :rﬂ amount of advances for the acquisition of assets is included in their carrying amount when the Company
gains control of these assets and it is probable that future economic benefils associated with them will be

received by the Company.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
{in thousands of Kazakhstani tenge)

Review of significant aspects of accounting policies (continued)

Other advances are debiled upon receipt of the goods or services related to them. If there is an indication

that the assets, goods, or services related to the advances will nol be received, the carrying amount of

::a advances s reduced, and the corresponding impairment loss is recognized through profit or loss for
e year,

Advances or prepayments are recognized al hislorical cost less allowance for impairment losses.
Advances are classified as non-current if the expecled date of receipl of the goods or services related to
them exceeds one year, or if the advances are related to assets that will be recorded as non-current on
initial recognition. The amount of advances for the acquisition of assets is included in their carrying amount
when the Company gains control over these assels and it is probable that the future economic benefits
associated with them will be received by the Company. Other advances are wrilten off upon receipt of
goods or services related to them. If there is an indication that assets, goods or services related to
advances will not be received, the carrying amount of the advances is reduced, and the related impalrment
loss is recognized through profit or loss for the year.

Interest income and expense

The Com pany calculates interest income on debt financial assels measured at amortized cost by applying
the ;ffentwe interest rate to the gross camrying amount of financial assets, other than credit-impaired
assels,

The effective interest rate ("EIR") is the rate that exactly discounts estimated future cash flows of a
financial instrument to its net carrying amount over the expected life of the financial asset or liability, or (if
applicable) a shorter period. Future cash flows are estimated considering all contractual terms of the
instrument. The calculation considers all fees and other amounts paid or received by the parties that are
an integral part of the EPS and are directly related to one or another loan agreement, as well as
transaction costs and all other premiums or discounts

Interest income / interest expense is calculated by applying the EIR to the gross camrying amount of
financial assets that are not credit-impaired (i.e., the amortized cost of the financial asset before adjusting
for the estimated allowance for expected credit losses) or to the amortized cost of financial liabilities.
Interest income on credit-impaired financial assels is calculated by applying the effective interest rate to
the amortized cost of such assets (i.e., their gross carrying amount less estimated allowance for expecled
credit losses (ECL)).

The carrying amount of the financial asset or liability is adjusted if the Company revises its estimates of
payments or receipts. The adjusted carrying amount is calculated based on the original effective interest
rate, and the change in the camrying amount is recognized as interest income or expense.

In the case of a financial assel thal becomes credil-impaired, the Company calculates interest income by
applying the effective interest rate lo the net amortized cost of the financial assel. If the default on a
financial asset is liguidated and it is no longer credit-impaired, the Company calculates interest income

on a gross value basis.
Income tax
Income tax expense represents the amount of currenl income tax payable and deferred income tax,

Current income lax

Current income lax payable is calculated based on laxable profil for the year. Taxable profit differs from
net income recognized in the statement of profit or loss and other comprehensive income, as it does not
include amounits of income and expenses that are taxable or deductible in other reporting periods and
does nol include amounts that will never be recognized neither laxable nor deductible. The Company's
liability for current income lax is calculated al the tax rate effective at the date of the statement of financial

position.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
MNotes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Review of significant aspects of accounting policies (continued)
Deferred income lax

Deferred tax is recognized on the difference between the present value of assets and liabilities in the
financial statements and the corresponding amounts recognized for the purpose of determining taxable
income, calculated using the liability method. Deferred income tax liabilities are generally recognized for
all taxable temporary differences. Deferred income tax assels are recognized to the exient that it is
probable that taxable profit will be sufficient to recover the temporary deductible differences.

Such assets and liabilities are not recognized if the tempaorary difference arises from goodwill or from
initial recognition (other than business combinations) of assets and liabilities from transactions that do not
affect taxable profit or accounting profit.

The ecarrying amount of deferred tax assets is measured at each reporting date and is reduced to the
extent that it is no longer probable that sufficient taxable profit exists to recover all or part of the assel.
Deferred income lax assets or liabilities are carried at the lax rates that are expected to apply during the
period of the asset disposal or settiement of the liability.

Deferred income tax assets and liabilities are offset when:

= The company has legal right to offset current tax assets against current tax liabilities;

» Liabilities relate to income tax levied by the same tax authority;

+ The Company plans to recover its tax assels and settle its tax liabilities on a net basis.
Current and deferred income taxes are recognized in profit or loss, except when they relate to items of
other comprehensive loss or directly to equity accounts. In this case, the tax is also recognized in other
comprehensive income or equity.

Authorised capital

Assets contributed to the authorised capital are recognized at their fair value at the time of the contribution.
Any excess of the fair value of the contributed assets over the nominal value of the contribution to the
authorised capital, as it is legally registered, is directly included in the capital in the form of issue income

Error correction

While preparing the financial statements for the year ended 31 December 2020, the Company identified
non-material errors in accounting for operations for 2019. The corresponding items in the statement of
financial position as of 31 December 2019 and transactions for the year ended 31 December 2019 have
been recalculated:

The Company has accrued additional interest income for 2019 in the amount of KZT 1,168 thousand in
the statement of profit or loss and other comprehensive income and increased the item "Loans to
customers current” in the statement of financial position by the same amount,

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgments and
make estimates and assumptions that affect the reported amounts of income, expenses, assets, and
liabilities, as well as the disclosure of these items and contingent liabilities. Uncertainty about these
assumptions and estimates could lead o results that may require significant future adjustments to the
carrying amount of the assets or liabilities for which such assumptions and estimates are made.

Estimated allowance for expected credit losses on financlal assets

Estimating losses for all categories of financial assets requires judgment in determining expected credil
impairment losses and assessing a significant increase in eredit risk, it is necessary lo estimate the
amount and timing of future cash flows, as well as the value of collateral. Such estimates depend on
several factors, changes in which could result in different amounts of the allowance for impairment losses.
Estimates of expected credit losses involve several underlying assumptions about the choice of input
variables and their inlerdependencies.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Significant accounting judgements, estimates and assumptions (continued)
Impairment losses on financial assels

Estimating impairment losses for all calegories of financial assels requires judgment; in particular, in
determining impairment losses and assessing a significant increase In credit risk, it is necessary to assess
the amount and timing of future cash flows and the value of collateral. Such estimates depend on several
factors, changes in which could resull in different amounts of the allowance for impairment losses.

The Company's ECL calculations are the result of complex models thal include several basic assumptions
about the choice of inpul variables and lheir interdependencies. Elements of ECL calculation models that
are considered judgments and estimates include:

= the criteria used by the Company to assess whether thera has been a significant increase in credit
risk, as a result of which the allowance for impairment losses on financial assets should be measured at
an amount equal to the ECL for the entire pericd and a qualitative assessment;

+ grouping financial assels when ECLs are measured on a group basis;

+ development of models for calculating ECL, including various formulas and choice of input data;

s detarmining the relationship between macroeconomic scenarios and economic data, as well as
the impact on indicators PD, EAD and LGD;

= selecting forecast macroeconomic scenarios and weighting them against probability to provide
economic inputs for ECL valuation models.

The Company's policy implies regular review of models considering actual losses and their adjustment if
necessary.

The amount of the provision for expected credit losses on loans issued and interest receivable recognized
in the statement of financial position as of 31 December 2020 was KZT 466,122 thousand (2019: KZT

51,645 thousand).
Taxation

Management recognizes a deferred tax liability in respect of all taxable temporary differences, and if it
does not arise on the initial recognition of an asset or liability, without affecting either accounting or taxable
profit (tax loss).

Net interest income

2020 2019
Interest income
Interest income on loans issued 3,851,130 1.542,022
3,851,130 1,542,022
Interest expense
Interest expense on bank loans {198.937) (102,761)
Interest expense on bonds {189,610) -
Interest expense on other loans received (68,600) -
Amartization of lease discount (23,437) (7.289)
Late payment interest on other loans recelved (80) -
(480,664) (110,030)
3,370,466 1,431,992

The Company reflects inleresl income on loans Issued on an accrual basls in accordance with the terms
of loan agreemenis issued againsl ithe security of movable properly (vehicles) and real estate to
individuals and legal entilies. Pledge agreemenis can be concluded both with the right to use the pledged
itern by the pledger, and withoul the right to use Ihe pledged item by the pledger.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
{in thousands of Kazakhstani tenge)

Net interest income (continued)

The company lssues loans to Individuals secured by movable property up to 55 million tenge, loan terms
in 2020 ranged from 30 days to 36 months (2019: from 30 days o 36 days). Loan rates depend on the
amount and term of the loan, as well as the type of collateral, in 2020 the rates were applied from 3.59%

to 3.74% per month (2019; from 5% lo 8%).

General and administrative expenses

2020 2019
Remuneration of personnel and related deductions 592,047 197,348
Supplier services 249,271 132,375
Related party services 210,148 203,145
Charity 85,923 -
Depreciation of a right-of-use asset 49,475 14,422
Materials 30,253 7,826
Depreciation of fixed assets 12,9186 9,096
CIT for non-resident 10,360 -
Taxes 1,234 992
Other 3,198 10,741
1,254,825 575,945
Other income and expenses

2020 2019
Income from penalties for late loan repayment 471,345 164,857
Other income (expenses), net {(1.173) 15,237
470,172 180,094

Income tax expense

Income tax expense
2020 2019
Current income tax 425,984 207,830
Deferred income tax 6,895 8,024
432,879 215,854

A reconciliation between the corporate income tax expense reporled in the Company's financial
statements and accounling profit before tax multiplied by the income tax rate is presented below:

2020 2019

Income before tax 2,102,526 1,051.568

Estimated amount of tax at the established rate (20%) 420,505 210,314
Adjustments for income and expenses that do not change the tax base:

- general and administrative expenses 12,374 5,540

432,879 215,854
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
fin thousands of Kazakhstani fenge)

9 Income tax expense (continued)

(b) Deferred tax assets and liabilities
Deferred tax assets and liabilities are recognized for the following items:

2020 2018

Property, plant and equipment and intangible assets {4,203) (2.519)

Taxes paid 2,003 79

Reserve for vacation 6,746 4 646

Outstanding interest payable 1.004 -

Fravision for expected credit losses on loans issued - 10,329

& | 5,640 12,535
¥ The movement of time differences can be represented as follows:

| 2020 2019

As of January 1 12,535 20,559

Charged to expenses (6.895) (8,024)

As of December 31 5,640 12,535
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
in thousands of Kazakhstani tenge)

Cash and cash equlvalents

31.12.2020 31.12.2019
Cash on hand in KZT 31,11 40499
Cash on bank accounts in EUR 115,849 -
Cash on bank accounts in KZT 310,978 27.280
Less: provision for expected credit losses (463) -
457,495 67,779

The movement of the allowance for expected credit losses is presented as follows:
2020 2019
Provision for expected credit losses as of 1 January - -
Accrued (463) ¢
Provision for expected credit losses as of 31 December (463) -

Information about the Company's exposure to credit and currency risk in relation to cash is disclosed in

Note 21.
Loans to customers
31.12.2020 31.12.2019
Long-term consumer lending 1,218,701 -
Less: Provision for expected credit losses (4,473) -
1,214,228 -
Consumer lending 13,011,120 2,707,883
Interest receivable 356,033 892,133
Less: Provision for expected credit losses (461,649) (51.645)
12,905,504 2,748,471

Loans to customers as of 31 December 2020 and 2019 are presentad in KZT.

Loans to customers and interest receivable are recorded on loans issued to individuals and legal entities
secured by movable and immovable property. The collateral for these loans is vehicles and real estate

objects of individuals and legal entities that have received loans.

The movement of the provision for expected credit losses is presented as follows:

2020 2019
Provision for expected credit losses as of January 1 51,6845 89,588
Accrued (resiored) 414,642 (37,843}
Written off at the expense of the pravision (165)
Provision for expected credit losses as of December 31 466,122 51,645

The table below shows credit qualily and maximum exposure lo credit risk by malurily and ECL stage.
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MICROFINANGE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani lenge)

Loans to customers (continued)

As of 31 December 2020, the lotal fair value of collateral was KZT 31,541,072 thousand (2019: KZT
4,027,701 thousand).

Information aboul the Company's exposure lo credit risk in relation to loans to customers is disclosed in
Mote 21,

Other financial assets
31.12.2020 31.12.2019

Loans issues to related parties B52 295 1,498 816
Interest receivable 67,845 -
Loans issued to employees 6,825 377,288
Interest receivable 92 -
Less: Provision for expected credit losses - {15,600}

927,057 1,860,504

The movement of the provision for expected credil losses is presented as follows:

2020 2019
Provision for expected credit losses as of January 1 15,600 =
Accrued (restored) (15,600) 15,600
Provision for expected credit losses as of December 31 - 15,600

Loans issued to related parties

On December 31, 2018, the Company entered into a debt transfer agreement with TAS CREDIT LLP,
according to which the accounts payable of TAS CREDIT LLP are transferred to the Company (Note 15).
Simultaneously with the recognition of accounts payable to TAS CREDIT LLP, the Company recognized
a loan issued by TAS CREDIT LLP in the amount of the transferred debt - KZT 597,759 thousand. This
loan to TAS CREDIT LLF is fully repaid in 2020.

On January 1, 2019, the Company entered into an interest-free loan agreement with TAS CREDIT LLP,
under which the Company provides a revolving interest-free credit line in the amount of KZT 3,000,000
thousand. Under tha terms of the agreement, the loan is repayable by December 31, 2020. The loan as
of 31 December 2019 is reflacted in the amount of KZT 885,456 thousand. The loan was fully repaid in

February 2020,
On January 1, 2018, the Company issued an interest-free loan to Mrs, Tastekeyeva A.S. (participant of

the Company) maturing on 1 January 2021. In 2019, the loan was repaid in the amount of 694,486
thousand tenge, the balance of the debt in the amount of 15,600 thousand tenge was fully repaid in

Seplember 2020,
On March 13, 2020, the Company entered into a loan agreement with Microfinancial Organisation TAS

MICROFINANCE LLP for 65,350 thousand tenge, the maturity date is one year from the date of receipt,
the interest rate provided for in the agreement is 22.7%. The loan was provided on August 11, 2020,

On March 13, 2020, the Company entered inlo a loan agreement with Microfinancial Organisation TAS
MICROFINANCE LLP for KZT 1,000,000 thousand, maturity is one year from the date of receipt, the
inferest rate provided for in the agreement is 22.7%. Under this agreement, the loan amount provided
during August-December 2020 amounted to 522,850 thousand tenge.

Debt on accrued interest on loans of MO TAS MICROFINANCE LLP as of December 31, 2020 amounts
1o 28,509 thousand lenge.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani lenge)

Other financial assets (continued)

On December 24, 2019, the Company entered inlo a loan agreement with TASCREDIT ONLINE Lombard
LLP, under which the Company provides a credit line in the amount of 500,000 thousand tenge, the
interest rate in the agreement is 21%. Under the terms of the agreement, the loan is repayable by
December 24, 2021. The amount of the loan as of 31 December 2020 is KZT 264,095 thousand.

Debt on accrued interest on loans of TASCREDIT ONLINE Lombard LLP as of December 31, 2020
amounts to 39,336 thousand tenge.

Loans issued to employees

During 2020, the Company issued short-term interest-bearing loans to employees at 5% per month (2019:
interest-free). The loans are unsecured.

Information about the Company's exposure to credit risk in relation to loans to customers is disclosed in
MNate 20,

Advances paid and other current assets

31.12.2020 31.12.2019
Advances issued for the supply of inventory and the provision of 18,387 1,826
senvices
Advances issued for the supply of inventory and the provision of 1.701 .
services to related parties
Employee debt on reported amounts 26,538 14,178
Prepaid expenses 1,553 273
Other current assets 14,282 7421
Less: Allowance for impairment (2,347) (6,916)
60,114 16,782

The movement of the allowance for impairment of advances issued and other current assets can be
represented as follows:

2020 2019
Allowance for impairment as of 1 January 6,916
Accrued (restored) (4,569) 6,916
Allowance for impairment as of 31 December 2,347 6,916

Authorised capital

As of December 31, 2020 and 2019, the regislered and paid-in authorised capital of the Company was
KZT 500,000 thousand. The list of participants is disclosed in Note 1.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
in thousands of Kazakhstani tenge)

Financial liabilities (continued)
Interest-bearing bank loans

On August 22, 2017, the Company and ATF Bank JSC entered inlo an agreement to open a credit line in
the amount of 500,000 thousand tenge, under the terms of which the bank provides bank loans to the
Company under separate bank loan agreements (accessory agreements). The total term of the credit line
is until August 21, 2025,

On December 28, 2017, the Company and ATF Bank JSC entered into another agreement to open a
credit line in the amount of KZT 850,000 thousand, under the terms of which the bank provides bank leans
to the Company under separate agreements (accessory agreements). The total term of the credit line is
until December 27, 2025,

The collateral for the two credit lines is the real estate of the related parties and participants of the
Company, as well as the guarantees provided. The collateral value of real estate as of December 31,
2019 is 1,178,582 thousand tenge (2018: 743,343 thousand tenge).

On December 24, 2020, the Company and Halyk Bank of Kazakhstan JSC entered into an agreement to
open a credit line in the amount of 500,000 thousand tenge, under the terms of which the bank provides
bank loans to the Company under separate bank loan agreements (accessory agreements). The total
term of the credit line is unlil December 24, 2025, The credil line is provided for replenishment of working
capital and refinancing of loan debt in ATF Bank JSC and Mintos Finance.

Covenants

The Company is obliged to ensure the execution of financial and non-financial covenants in accordance
with the terms of the loan agreements. As of December 31, 2020 and 2019, the Company followed all
financial and non-financial covenants,

Bonds

On December 30, 2018, the Company listed 4,000 coupon bonds on the exchange of the Astana
International Financial Center ("AIX") for a total amount of 4,000,000 thousand tenge with an interest rate
of 20% per annum, payment of remuneration on a quartery basis and maturity date of December 30,
2021, The nominal value of one bond is 1,000,000 (One million) tenge. As of December 31, 2,002 shares
were placed at par value.

Accrued interest for 2020 - 189,610 thousand tenge, 187,386 thousand tenge paid.

Other financial iabilties

Other financial liabilities in the amount of KZT 594 620 thousand are reflected on the basis of the debt
transfer agreement concluded with TAS CREDIT LLP on December 31, 2019, according to which the
accounts payable of TAS CREDIT LLP are transferred to the Company. Under the terms of the
agreemenlt, the Company undertakes to repay the received accounts payable by December 31, 2020. As
of December 31, 2020, the outstanding debt amounted to KZT 813 thousand,

On July 15, 2020, due to the reason thal TAS CREDIT LLP joined lo the Company, a contract of
assignment of the right of claim was concluded, based on which the Company accepted all the rights of
TAS CREDIT LLP arising from loan agreements, court acts and writ of execution in the amount of KZT
7,827,134 thousand. As of December 31, 2020, the debt under the contract of assignment of the right of
claim amounts to 5,469,048 thousand lenge

On April 19, 2018, the Company entered Into an agreement under which it undertakes, on behalf of and
at the expensa of SFK Finance Inveslment Group LLP, to collect payments on receivables transferred to
the Company under the agreemeant in 2018 and transfer them to SFK Finance Investment Group LLP, the
balance of debt under this agreemenl as of December 31, 2020 Is KZT 51,230 thousand (31.12.2019:
KZT 894,094 thousand),

. Tl S M .



MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

16  Financial liabilities (continued)

On July 2, 2019, the Company entered into an agreement on the assignment of rights of claim under an
agreement for the provision of transport services, based on which the Company recognized accounts
payable to a related party, Soyrkas Abdulaziz |E, in the amount of KZT 11,249 thousand with maturity
until December 31, 2020. Debt repaid in full.

On October 2, 2020, the Company entered into an interest-free loan agreement with MFO TAS CREDIT

LLP for a lotal amount of 50,000 thousand tenge for 11 months. The debl under the contract as of
December 31, 2020 amounted lo 17,426 thousand tenge.

On January 3, 2019, the Company entered inlo an agreement with Mr. Tastekeyev D. T. lo receive an
interest-free revolving credit line in the amount of 1,000,000 thousand tenge for a period of 12 months
from the date of receipt of the loan or the first tranche. During 2020, the Company received 1,855,728
thousand tenge under this agreement and repaid 1,463,955 thousand tenge. As a result, the balance
outstanding under this agreement as of December 31, 2020 amounted to 385,773 thousand tenge. The
debl was fully repaid in quarter 1 2021.

On November 18, 2020, the Company entered into a debt transfer agreement with Mr. R. T. Tastekeyev
and TAS CREDIT MFO LLP. Under the terms of the agreement, the amount of debt owed by MFO TAS
CREDIT LLP in the amount of 252,525 thousand tenge was transferred to Mr. Tastekeyev R. T. The
repayment period stipulated in the agreement is on demand.

Lease obligations

The company has lease agreements for premises, The lease terms usually do not exceed three years.
The Company’s obligations under lease agreements are secured by the lessor's ownership of the leased
assets. The Compary does not have the right to transfer, or sublease leased assets.

The Company also has some lease agreements for premises with a lease term not exceeding 12 months.
Faor these contracts, the Company applies the recognition exemptions provided for short-term leases and

leases of low-value assets. The Company includes the costs of such a lease in general and administrative
expenses,

The carrying amount of the recognized assets in the form of right of use and its changes during the period
is as follows is presented below:

2020 2019
As of January 1 28,844 -
Receipts 307,048 43,266
Disposals {5,711) -
Depreciation expense (49,475) (14,422)
As of December 31 280,706 28,844

The classification of lease obligations in the statement of financial position is presented as follows:

1
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2020 2019

Ha 1 sHeapr 30,040 -
Receipts 307,048 43,266
Disposals (4,967) -
Accrued interest 23,437 7.269
Paymenis (65,165) (20,495)
As of December 31 290,393 30,040
19
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
{in thousands of Kazakhslani lenge)

Financial liabilities (continued)

31.12.2020 31.12.2019

Long-term porlion of liabilities 188,448 15,618
Short-term portion of liabilities 101,945 14,422
290,393 30,040

The Company's exposure to liquidity risk in relation to financial liabilities is disclosed in Note 21.

Trade payables
31.12.2020 31.12.2019
Trade payables 13,381 2,150
Trade payables of related parties 3,797 260,809
17,178 262,959

Trade payables as of 31 December 2020 and 2019 are denominated in KZT.
Information about the Company's exposure to liquidity and foreign exchange risk in relation to trade
payables is disclosed in Note 21. The fair value of trade payables approximately equal to its carrying
amount due to short-term maturity.

Other liabilities
31.12.2020 31.12.2019
Taxes payable and off-budget payments 5132 4628
Salaries payable 60,428 9,200
Outstanding amounts due lo participants 23,7533 -
Advances received 79,172 5,504
Accrued employee vacalion expenses 33,730 23,228
Other payables 7.791 1,010
240,006 43,570

Related party transactions

The parties can be considered as related parties if one of them can control the other, is under common
control, or can exercise significant influence or joint control in making financial and operational decisions
by the other party. When deciding whether the parties are related, the nature of the relationship between
the parties is considered, not just its legal form.

The related parties of the Company are the participants of the Company (Note 1), the related parties of
the participants and the key management of the Company.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020

(in thousands of Kazakhstanl tenge)

Related party transaction (continued)

The following transactions with related parlies occurred in the years ended 31 December:

2020 2019
Net finance incomae:
Interesl incoma 50,826 -
Interest expense (47,763) -
3,063 -
Administrative expenses
Charity 55,923 -
Rental premises 11,357 15,000
Cleaning services 19,000 17,700
Agency services for attracting clients - 67.411
Construction and installation works 4,333 5,500
Car parking rental - 35,631
Collateral registration services 50,081 59,206
Training 40,83 -
Other expenses - 2,697
221,505 203,145

The statement of financial position as of 31 December includes the foliowing balances with related parties:

31.12.2020 31.12.2019
Advances paid and other current assets 1,701 -
Other financial assets 920,140 1,498,816
Short-term financial liabilities (6,176,815) (1,503,799)
Short-term financial liabilities - bonds (512,043) -
Trade payables (3,797) (260,809)
Other liabilities (23,753) 2

(5,794,567) (265,792)

Key management personnel consists of one person as of December 31, 2020 (2019: one person).
Compensation to key management personnel of the Company accrued for 2020 is 31,180 thousand lenge
(2019; 18,544 thousand tenge) and it represents salaries and other current payments.

Contingent llabilities

Political and economic conditions

In recent years, lhere have been some improvements in the economic situation in the country, however,
the economic situation of the Republic of Kazakhstan conlinues lo show the characteristics inherent in
emerging markets. Among other things, such characleristic features include the lack of a freely convertible
national currency outside the country and the low level of liquidity of debl and equily securities in the

markels.
The Company's financial condition and future operations may deteriorate due to the ongoing economic

challenges inherent in emerging markets. The Com pany's managemenl cannol anticipate the extent or
duration of the economic difficullies or assess their impact, if any, on these linancial statements.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

20 Contingent liabilities (continued)

(b}

(€)

(d)

21

Taxation

Kazakhstan's lax law and praclices change continuously and are therefore subject to varying
inlerpretations and frequent changes thal may have a retrospeclive impact. In addition, the interpretation
of tax legislation by the lax authorities in relation to the lransactions and activities of the Company may
not coincide with the interpretation of management. As a result, the Company's fransactions may be
challenged by the tax authorities, and the Company may be charged additional taxes, penalties, and fines.
Tax periods are open for review by the tax authorities for five years

The Company's management believes that it has interpreted the relevant provisions of the legislation
correclly, and that the Company’s position adopted in terms of tax and currency legislation will be
successfully defended in the event of any dispute. Accordingly, as of 31 December 2020 and 2019, no
provision was made for potential tax liabilities

Lawsuits and claims

In the normal course of business, the Company may be subject to various lawsuits and claims. The
Company estimates the likelihood that significant liabilities will arise, considering the specific
circumstances and reflects an appropriate allowance in the financial statements only when it is probable
that an outflow of resources will be required to settle the liability and the amount of the liability can be
measured reliably.

The Company's management believes that actual liabilities, if any, will not affect the current financial

position and financial results of the Company. For this reason, provisions have not been created in these
financial statements.

Insurance

The market of insurance services in Kazakhstan is at the stage of formation and many forms of insurance
that are common in other countries of the world are not yet available in the Republic of Kazakhstan. At
the reporting date, the Company provides insurance of civil liability of the employer for causing harm to
the life and health of the employee in the performance of their work duties and insurance of vehicles,
which is collateral for loans issued by the Company.

Financial risk management

The Company's activities involve various financial risks: market risk, liquidity risk, and credit risk. The
Company's risk management program focuses on the unpredictability of financial risks and aims to
minimize the potential negative impact on the Company's financial results. The Company does not use
derivative financial instruments to hedge its exposure to risks.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Financial risk management (continued)

Categories of financial instruments

As of 31 December 2020, and 2019, the financial instruments are as follows:

2020 2019
Financial assets
Cash and cash equivalents 457,495 67,779
Loans issued to customers 14,119,732 2,748,471
Other financial assets 927,057 1,860,504
15,504,284 4,676,754
Financial liabilities
Financial liabilities (12.080,433) (2,558,545)
Trade payables (17,178) (262,959)

(12,097,611) (2,821,504)

Risk of interest rate changes affecting cash flows and fair value

Al the reporting date, the Company has no assets or liabilities with floating interest rates, and therefore
management does not disclose the sensitivity analysis lo changes in interest rates,

Currency risk

Currency risk is the risk that the fair value of fulure cash flows of a financial instrument will luctuale due
to changes in foreign exchange rates.

As of 31 December 2020, the Company has cash balances in EURO in the amount of KZT 115,849
thousand (31.12.2019: all financial instruments were denominated in tenge).

Sensitivity analysis
10% increase in the KZT against the EURO as of 31 December would increase net income by KZT
9,268 thousand in 2020.

This analysis assumes that all other variables remain unchanged.

Credit risk

Credit risk is the risk that the Company will incur financial losses because the counterparties will not meet
their obligations under the financial instrument or the client agreement.

The Company is exposed to credit risk in due to loans issued, interest receivable and other financial
assets, The carrying amount of these financial assels represents the maximum amount exposed to credit
risk (Notes 11,12).

The credit risk associated with account balances in financial institutions is controlled by the Company’s
management in accordance with the Company’s cash management policy. The maximum amount of the
Company's sensitivity to credit risk arising from the default of financial institutions is equal to the carrying
amount of these financial assets.
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Notes to the financial statements for the year ended 31 December 2020

v

p \h (in thousands of Kazakhstani tenge)
8| 21 Financlal risk management (continued)
1. The .iu!lnwiﬂg table shows the cash balances of the banks at the reporling date using Standard & Poor's
o credit ratings:
" Location Rating 31.12.2020 31.12.2019
g u ATF Bank JSC Kazakhstan B- slable B3,134 5,450
= ForteBank JSC Kazakhstan B+ stable 331,889 15,023
m Bank CenterCredit JSC Kazakhstan B stable 1,015 €,014
:-‘ Halyk Bank JSC Kazakhstan BB stable 5 -
L RPS Asia Kazakhstan Without Rating 2376 42
= :‘ Kassa 24 LLP Kazakhstan Without Rating 2,699 751
= A Acquiring LLP Kazakhstan Without Rating 1,151 -
L=
3 EC":' KAZAKHSTAN Kazakhstan Without Rating 4,558 >
lq—.
' Loans to customers Kazakhstan Without Rating 14,119,732 2,749,639
<o
Ei‘ﬂ Liquidity risk
= E' Prudent liquidity risk management involves maintaining sufficient cash flow. Due to the dynamic nature of
its core business, the Company strives to maintain funding flexibility by providing sufficient cash.
::tn The table below provides an analysis of the Company's financial liabilities by maturity, indicating the
remaining maturities at the reporting date until the end of the contractual maturities. The amounts shown
s | in the table represent undiscounted cash flows under the contractual terms.
ot From 1 to 3 From 3 More than
-=:3 2020 months months to 1 1 year Total
e year
- Financial liabilities 282,427 9,049,587 2748969 12,080,983
= = | Trade payables 17,178 - - 17,178
e 299,605 9,049,587 2,748,969 12,098,161
e :_H From1to3 From 3 More than
X 2019 months months to 1 1 year Total
;:f] year
d. Financial liabilities 215,379 1,736,820 606,346 2,558,545
e
8 Trade payables 94,790 168,169 - 262,959
=cd 310,169 1,904,989 606,346 2,821,504
=
Changes in liabilities arising from financing activities
L‘;- i’ The table below summarizes the movements in liabilities as a resuit of financing activities, including
changes due to cash flows and non-cash flows, Liabilities arising from financing activities are those
:‘t ? liabilities from which the cash flows in the statement of cash flows have been or will be classified as cash
flows from financing aclivities.
<y
=g “
=2
=
=
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020

{in thousands of Kazakhstani lenge)

Financlal risk management (continued)

Fair value of financial instruments

The Company has no financial assets and liabilities at fair value. The Company's management believes
that the camying amount of financial instruments camied at amortized cost in these financial statements
approximately equal to their fair value.

Fair value measurement using

Measurement
2020 date Level 1 Level 2 Level 3
Assets for which fair values
are disclosed
Loans to customers 31 December - 14,119,732 -
2020
Cash and cash equivalents 31 Dacembiar . 457,495
2020
Other financial assels 31 December - 927,057 -
2020
Liabilities for which fair values
are disclosed
31 December
! . 1 =
Trade payables 2020 (17,178)
. . 31 December
Fi | Rabiliti - 12,080,433 -
inancial Rabilities 2020 { )
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financial statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

Financial risk management (continued)

Fair value measurement using

Measurement

2019 date Level 1 Level 2 Level 3

Assets for which fair values

are disclosed

Loans to customers 31 December - 2,748 471 -
2019

Cash and cash equivalents a1 ﬂm;‘;’; - 67,779 -

Other financial assets 31 December - 1,860,504 -
2019

Liabilities for which fair values

are disclosed

Trade payables 31 December ; (262,959) -
2019

Financial liabilities A D“E;é’f; - (2,558,545) 3

Capital Management
The objectives of the Company in managing capital are:

= Comply with the capital requirements of the National Bank of the Republic of Kazakhstan;

» Protect the Company's ability to continue as a going concern in such a way that the Company can
provide profits lo participants and benefits to other interested parties;

= Maintain a base to ensure the development of their activities.

The required level of capital is set considering the above objectives. Currently, the capital adequacy of
the Company is calculated in accordance with the prudential standards prescribed to microfinance
organisations by the requirements of the legislation of the Republic of Kazakhstan.

Currently, the Company’s regulatory capital is represented by:

« The minimum size of the authorised capital;

« The minimum amount of equity capital,

Capital adequacy,

The maximum amount of risk per borrower;

Leverage ratio.

The table below summarizes the compaosition of the Company’s regulatory capital and ratios. During 2020
and 2019, the Company complied with all external capital requirements.
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MICROFINANCE ORGANISATION TAS FINANCE GROUP LLP
Notes to the financlal statements for the year ended 31 December 2020
(in thousands of Kazakhstani tenge)

21 Financial risk management (continued)

31.12.2020 31.12.2019
Authorised capital 500,000 500,000
Retained eamings 2,876,520 1,206,873
Total owners' equity 3,376,520 1,706,873
Total assets 15,940,660 4,816,101
Requirements to the borrower in the form of microfinance and
receivables, including written-off from the balance 2,801,432 14,592 268
The amount of risk per borrower 55.000 50,000
Total liabilities 12,564,140 3,110,396
Capital adequacy ratio 0.23 0.35
Maximum amount per borrower 0.15 0.02
Leverage ratio 3.47 1.22

22 Subsequent events

In the period after the reporting date, the Company increased the credit line of Halyk Bank of Kazakhstan
JSC to 7,000,000 thousand tenge.

No other significant events occurred after the reporting date of 31 December 2020 until the date of
approval of these financial statements.



